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SHOP COMPREHENSIVE INSURANCE PLAN

This policy together with the enclosed Schedule and any endorsements subsequently issued should
be read as if they are one document and would form the contract between you and us. The Zurich
Shop Comprehensive Insurance Plan enrolment form and declaration which you completed and
provided to us has formed the basis of this contract.

We will insure you under those sections shown in the Schedule during any Period of Insurance fox
which we have accepted your premium provided all the terms and conditions of the policy are
complied with.

Should you change any information given on your enrolment form please keep us informed
immediately as the changes may affect your insurance cover.

Please read the policy and Schedule carefully. If they do not meet your needs, please return them to
us.
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MEANING OF WORDS

Certain words in the pelicy have specific meanings. These meanings are given below. To help you identify these words in the policy we have printed
them in italics throughout.

Appliance
Any frozen food cabinet, deep freezer, eold room or coid storage which is not more than 10 years old and is situated within the premises.

Bodily fnjury
Injury, sickness, disease and mental injury or death resulting therefrom.

Business
The business shown in the schedule.

Cantents

Property kept inside your shop, including finniture, fixtures and fittings, tenant’s improvements, business machines and equipment, telephone syster,
interior decoration, pipes, cables, blinds, signs and all other contenis belonging to yor or for which your are legally liable but excluding mobile
phones, money and stock-in-trade.

Damage
Unforeseen and sudden accidental and physical loss or destruction of or damage to the property insured.

Employee
Anyone who has entered into or works under a contract of employment with you as defined in the Employees’ Compensation Ordinance of Hong
Kong Special Admunistrative Region.

Excess
The amount shown in the policy for which you shall be responsible and which shall be deducted from the adjusted elaim for any insured damage.

Hong Kong
The territorial limits of the Hong Kong Special Administrative Region

Income
The money paid or payable to you in the course of your business at the premises for goods sold and delivered and services provided less the purchase
costs of the goeds, carriage, packing, freight, bad debts or discount allowed.

Indemnity Period
The period during which the business is aflected by the damage up to twelve months after the occwrrence of damage (or any other period agreed by
us in writing and specified in the schedule).

Money

Cash (notes and coins}, posial orders, cheques, bankers’ drafts, bills of exchange, unused units in postage stamp franking machines, postage stamps,
revenue stamps, credit card, sales vouchers, consumner redemption vouchers, and gift tokens accepted by youw, all pertaining to the business and
belonging to you.

Period of Insurance
That period for which we have accepted your premium as stated in the schedule.

Permanent Total Disability
Total and permanent disability to attend 1o your usual oecupation or any other occupation for which you are fitted by knowledge and training, which
within twelve months of the date of the bodily injury is proved to our satisfaction to be permanent.

Premises
The building or parts thereof at the locations described in the schedule.

Schednle
The policy schedule which is attached to and which forms integral part of this policy.

Stock
Stock in trade consisting of merchandise belonging to or in the custody of you whilst on the premives.

Temporary Toral Disabiliry
Total disablement certified by 2 registered medical practitioner which temporarily prevents you from engaging in or giving attention to your usual
occupation.

Tenant's Improvements
Building improvements, alterations and betterments made at your expense to premises occupied by vou.

We, us, our, the Company, the Insurer
Zurich Insurance Company

You or your
The person{s) or company named in the schedule as an fnsured
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Section 1 : Contents & Stock

1.1 Contents

We will, at our option, pay the cost of reinstatement, repair or replacement of contenrs on the premises, or will arrange for their replacement or for
repair work to be carried out following damage not otherwise excluded by this policy.

We will pay the cost of reinstatement of replacement of contents to a condition similar to but not better nor more extensive than its conditien when
new.

We wiil deduct an amount for wear and tear if you do not repair or replace the contents.

We will automatically reinstate the sum insured from the date of payment of any claim, provided that you pay the appropriste additional premium,
unless we inform you in writing to the contrary before payment is made.

1.2 Stock
We will pay the invoice price of stock on the premises following damage not otherwise excluded by this policy.

We will automatically reinstate the sum insured from the date of payment of any claim, provided that you pay the appropriate additional premium,
unless we inform vou in writing to the contrary before payment is made.

Exclusions to Section 1 and Its Extensions

This section does not cover

1.  any damage to money, sccurities and other negotiable instruments, works of art, watches, jewellery, furs, precious metals, precious stones,
travel tickets, fixed glass, advertising signs, stock or sfock samples (unless otherwise insured hereunder) or property more specifically insured
elsewhere,

2. any mysterious disappearance, unexplained loss or shortage discovered upon stecktaking or making of an inventory.

3. any fraudulent or dishonest act by you or your partners, directors or emiployees {unless otherwise insured hereunder).

4. amy delay, loss of market, loss of use or consequential damage of any kind.

5. malicious damage caused Lo or contributed by you or yeur partners, directors or employees.

6. damage to any property seized or confiscated by order of any public authority.

7. damage caused by wear and tear, gradual deterioration, chewing, scratching, denting, chipping, tearing or fouling by pets, vermin, corrosion,
rot, mildew, fungus, atmospheric conditions, the action of light, any process of heating, drying, cleaning, dyeing, alteration, repair or misuse.

8. damage caused by mechanical or electrical breakdown or derangement unless fire ensues and then only for the damage caused by such ensuing
fire.

9. damage to property on premises which have been uncccupied for more than 30 consecutive days.

10.  damage to automatic sprinkler systems or associated centrol equipment (unless otherwise insured hereunder).

11, any living creatures or plants.

12, loss of or damage to any property by theft not accompanied by foreible and violent entry to or exit from the premises.

13,  damage to cash registers caused by thefi.

14. the first HKD1,000 of each and every claim other than those arising out of fire, lightning or explosion (unless otherwise exernpled).

15, the first HKD1,000 or 10% whichever is the greater amount of each and every claim arising oul of water damage of whatsoever caused..
Provision to Section 1 and Its Extensions

The maximum amount we will pay in respect of this section is the amount shown in the schedule for any one period of insurance.

The indemnity under this section is subject to the condition of average:

If at the time of the damage the sum insured is less than the value of the property insured by the business, the amount we agree to pay will be reduced
in proportion to the amount of underinsurance.
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1.3 Extensions to Section 1

1.3.1 Fixed Glass and Shop Front Sign-beards

We will pay the cost of

* replacing fixed glass in windows, doors, showeases, counters and shelves on the premises including silvered, lettered, bent, ornamental or other
special glass which belong to you or for which you are legally responsible, as a result of accidental domage.

* boarding up until the glass is replaced.

*  damage 1o shop front sign-boards.

The maximum amount we will pay in respect of any one cccurrence is HKD3,600.

The maximum ameunt we will pay in total in any one pertod of insurance is HKD20,000.

Special Exclasions to Item 1.3.1

This extension does not cover

I. cracked or scratched glass.

2. damage resulting from repairs or alterations to the premises.

1.3.2 Conrenrs Temporarily Removed

We will pay for damage to contents temporarily removed from the premises for the purpose of cleaning, renovation, repair or other similar purposes
to any premises within Hong Kong and whilst in transit,

The maximuwm emount we will pay in respect of anyone occurrence is 13% of the sum insured under Section 1.

Special Exclusions to Item 1.3.2

This extension does not cover

1. damage caused by storm, flood or typhoon whilst the contents are in the open.

2. stock in trade.

1.3.3 Personal Effects

We will pay for damage io the clothing or personal effects (except mobile phones and  money) belonging to you or your directors, partners or
employees whilst on the premises arising out of an event insured under Section 1 or as a result of robbery, hold-up or other violent and criminal
agsault whilst in charge of money and on the premises.

The maximum amount we will pay in respect of any one persen or oceurrence is HKD3.600.

Special Exclusions fo Item 1.3.3

This extension does 1ot cover any damage to moxey or credit cards.

1.3.4 Remeoval of Debris

We will pay the costs and expenses incurred in the removal of debris of confents and stock insured under this section following damage arising out
of an event insured under Section 1.

The maximum amount we will pay in respect of any one occurrence is 10% of the sum insured under Section 1.
No excess is applied under item 1.3.4.
1.3.5 Seasonal Increase

The sum insured in respect ol steck under Section 1 (1.2} will avtomatically be increased by 20% during the four months period from 1st November
to Tst March within the period of insurance or for any other period to which we agree in writing.

1.3.6 Goods in Transit

We will pay for dmmage to goods in transit in the course of collection and delivery anywhere in Hong Kong by you or your employees.
The maximum amount we will pay for anyone occurrence is HKDS0,000.

Special Exclusions to item 1.3.6

This extension does not cover foss from any unattended vehicle.
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1.3.7 Maoney

We will indemnnify you against damage to money held in connection with the business within Hong Kong provided always that all mowney on the
premises must be kept in a securely locked safe, drawer, strongroom or cash register and whenever the premises are unattended all keys to the safe,
drawer, strongroom or cash register must be removed from the premises.

The maximum amount we will pay under ftemn 1.3.7

i. i respect of anyone loss (except crossed cheques) arising on the premises is H K$30,600.

ii. in respect of anyone loss (except crossed cheques) arising during the course of transit is HKD30,000.

ili, in respect of anyone loss (except crossed cheques) arising at your home or of that of any authorized employee is HKD3,000.

iv.  in respect of anyone loss of crossed cheques s HKID300,000.

v.  inrespect of anyone loss or damage to cash registers in the premises is HKD3,000.

Extensions to Item 1.3.7

Fidelity Guarantee

We will indemnify you against any financial loss arising from any fraudulent or dishonest act of your employees provided that:

#  the fraudulent or dishonest act must be committed during the period of insurance by one or mere specific employees.

¥ such act must be discovered during the period of insurance or within 15 days after expiration of the policy.

* such act must be discovered within 15 days of the death, dismissal or expiration of any employment contract of the employee(s} concermed.
*  any money due by you to the employee(s) concerned shall be deducted from the amount claimed.

*  discovery of any fraudulent or dishonest act must be reported to the police within 24 hours of its discovery.

* discovery of any fraudulent or dishonest act must be reported fo us within 7 days of its discovery.

The maximum amount we will pay in respect of anyone cccurrence is HKD30,000.

No excess is applied under Item 1.3.7.

Special Exclusions to Item 1.3.7

This extension does not cover

1)  any loss from any unattended vehicle.

2)  any shortage due 1o any accounting erroy or onmssion or any depreciation in value.

3y any fraudalent or dishonest act committed outside Hong Kong.

4} any loss arising outside of Hong Kong.

5}  any loss resuling from a safe, strongroom or any type of Jocked device being opened by a key, duplicate key or combination code unless such
key or combination code is obtained by violence or the threat of violence to any person.

6} consequential loss of any kind.

7y any loss more specifically insured under any other insurance.

8} any loss of money and damage Lo cash registers caused by theft not accompanied by the use of foreible and violent means.
1.3.8 Personal Accident

We will pay the sum or sums as set out in the Table of Benefits if you or your directors, partners or employee sustain bodily injury within 12 months
of and as the result of fire, explosion, robbery, hold-up or other violent and criminal assault whilst on the premises in connection with the business.

Table of Benefits to Item 1.3.8

Description Sum Insured (any one accident)
1. Death HKD36,000
2. Total loss of or loss of use of one or more limbs HKD30,000
3. Total loss of sight of one or both eyes HKDS50,000
4. Permanent Total Disability to attend to your usual occupation or business HKDS56,000
5. Temporary Total Disability to attend to your usual occupation or business HKD250 per week up to a maximum of 104 weeks
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Condition fo ftem 1.3.8

We will not pay more than one benefit under berefit 1 to 4 for the same occurrence for the same person. Upen payment of benefit 1,2,3 or 4, benefit
5 shall immediately be withdrawn.

No excess is apphed under Item 1.3.8.
1.3.9 Frozen Food
We will pay the damage to frozen food contained in any appliance caused by a change in temperature resulting from

mechznical or electrical breakdown of the appliance.
*  accidental failure of the public electricity supply at the terminal points of the supply authorities’ feeds to the premises.

The maximum amount we will pay in respect of anyone occurrence is HKD10,000.

Special Exclusion to Item 1.3.9

This exclusion does not cover

1. damage cansed by the willful negligence of you or any of your emplovees.

2. damage caused by the failure of the public supply of electricity due to the deliberate act of the supply autherity.

3. damage sustained within 48 hours of the accident.

4. any appfiance which is more than 10 years old.

1.4.0 Tncrease in Cost of Working

In the event of any damuage occurring at the premises covered by an event insured under Section 1, we will pay any extra and reasonable expenses
incurred for the sole purpose of avoiding or diminishing any interruption of or interference with the business for a period of three months

commencing on the date of such damage.

The maximum amount we will pay is 200% of the sum insured by item 1.1 of Section 1 in the schedule or HKD500,000 whichever is the less in any
one period of insurance.

Accouniants Fees Relating to Item 1.4.8

Where we have agreed to pay a claim under ftem 1.4.0, we will also pay professional accountants charges reasonably incurred for producing details
that we require for any claim under this item.

The maximum amount we will pay in respect of any one oceurrence is HKD20,006.

Special Exclusions to Item 1.4.0

This exclusion does not cover

{.  any expenses in excess of any reduction in income which would otherwise have been ncurred.
2. any additional expenses that would otherwise be covered by Section 2.

No excess is applied to Item 1.4.0.
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Section 2 : Business Interruption

Section 2 is only applicable if it is shown as being operative in the schedule.
2.1 Loss of Income

In the event of

2.1.1 damage to the contents andfor stock contained at the premises from an event covered by Section 1 that payment shall have been made or
liability admitted thereunder.

2.1.2  damage 1o the property in the vicinity of the premises which prevents or hinders the use of the premises.

2.1.3 failure of public supply facilities at the terminal points of the supply authorities' feeds to the premises resulting from an event insured under
Section 1 but excluding failure of supply due to the deliberate act of the supply authority.

we will pay

1. the shortfall between the income you would have received during the indemnity period if there had been no damage and the income you
actually received during that peried.

2. business expenses necessarily and reasonably incuired by you for the sole purpose of minimizing such loss of income provided that the incurred
expenses are not more than the reduction in fncome which would otherwise have ccourred.

3. professional accountants charges reasonably incurred for producing details that we require for any claim for any claim under this section
subject to the maximam amount of HKID20,000 any one occurrence.

Exclusions to Section 2

‘This section does not cover

1. closure of the premises by a local authority because of any defects in the premises unless such defects are due to damage covered by Section 1.
2. losses due to damage not covered by Section 1.

Provisions to Section 2

1.  The maximum amount that we will pay in respeet of ftem 2.1.1 under this section is the amount shown in the schedule any one occurrence.
The maximum amount that we will pay in respect of ltem 2.1.2 under this section is 5% of the amount of #tem 2.1.1 shown in the schedule any
onie oocurrence.
The maximum amount that we will pay in respect of ltem 2.1.3 under this section is 5% of the amount of ftem 2.1.1 shown in the schedule any
onE pecurence.

The maximum amount we will pay for any claim or claims under this section arising from one occurrence is subject to the limit shown in the
Schedule.

2. The indemnity under this section is subject to the condition of average:
If at the time of the damage the sum insured is less than the value of the annual fncome earned by the business, the amount we agree to pay will
be reduced in proportion to the amount of underinsurance.

3. We will not pay for any loss or domage under this section if such loss of or damage is being claimed under Section 1 (1.4.0).
We wiil not pay for any loss or damage in respect of Trem 2.1.2 under this section resulting from the first 24 hours afier the commencement of
the interruption.
We will not pay for any loss or damage in respect of frem 2.1.3 under this section resulting from the first 24 hours after the commencement of
the interruption.

4. In caleulating the amount to be paid we will take into account

any savings out of business expenses payable out of income which stop or are reduced as a result of the damage.
*  gny income you eamn from conducting the business elsewhere.
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Section 3 : Public Liability

3.1 Liability to Third Parties

We will indemnify you against any amounts which you become fegally liable to pay as compensation for an accident causing bodily injury to a
person or damage to property occurring within Hong Kong during the period of insurance in connection with the business.

The maximum ameount we will pay for any claim or claims arising from one occurrence is HKD10,000,000 including ail costs and expenses agreed
by us in writing.

Exclusions to Section 3 and Its Extensions

A)

1

[

s

B}

O

D)

This seetion does not cover any Hability arising directly or indirectly from:
bodily infury sustained by any employee, director or parmer in the course of their employment in connection with the business.

any outdoor duties except for business negotiating activities or overseas business trips by any of your director, partner or emplovee, or
ctherwise extended under the policy.

professional or other advice, examination, prescription or treatment given, administered or omitted by yow.,
any goods sold, supplied, repaired, renovated, let on hire or handled by you and 1o longer in your possession or control.

the cost of replacing, reinstating, rectifying, recalling or guaranteeing the performance of any goods sold, supplied, repaired or serviced or of
any work done by you in connection with the business.

property which is leased, rented, hired or lent to you or under the care. custody er eontrol of you or any of your divector, partner or emplovee.
fines, penalties, punitive or liquidated or exemplary damages.
any liability assumed under 2 contract or agreement.

the ownership, possession or use by you or on your behall of any mechanically propelled vehicle or trailer attached thereto or of any craft
designed to travel in, on or through water, air or space.

any act or omission which is insured under any other policy.

a} the wansmission of any computer code, program or other data.

b} the unauthorised taking of or access to data.

the infringement of plans, copyright, patent, trade mark or registered design or other intellectual property.
human implants.

Urea Formaldehyde; Polychlorinated Biphenyl; 8-IHydroxychinoline derivatives; Contraceptives; Tobacco; Vaccine; Diethylstibestrol;
RU486 and any other Chemica! Abortifacients.

libel or slander of you or any of your director, partner or emplovee.

Electromagnetic Fields (EMF} / Electromagnetic Interference (EMT)
This section does not cover anything in respect of any Hability of whatsecver nature in connection with, directly or indirectly, caused by or
contributed to by or arising from EMF or EML

Asbestos
This section: does not cover any lability arising direetly or indirectly out of or consequent upon or contributed to or by asbestos, asbestos
products or asbestos contained in any products

Genetically Modified Organisms {GMO)
This section does not cover anything in respect of any liability of whatsoever nature in connection with, directly or indirectly caused by or
contributed to by or arising from a Genetically Modified Organism (GMO).

For the purpose of this exclusion Genetically Modified Organism (GMO) means:

Organisms (meaning any biological or molecular unit either living or capable of reproducing o replicating itself, including but not Hmited to
animals, plants, micro-organisms, cells, cell cultures and cell organelles, as well as biclogical units incapable of independent sexual
reproduction, including but not lmited to viruses, viroids, sterile domesticated animals, and cultured plants that are either sterile or solely
capable of vegetative reproduction, as well as their seeds) which have undergone, or whose precursors have undergone, or parts of which have
undergone, a genetic engineering process which resulted in their genetic change in a manner unachievable through traditiona? breeding methods
or natural genetic recombination,
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E)  This section does not cover :

a) the first HKD1,000 of any claim in respect of damage to property {other than ‘b’ below).
b) the first HKD1,000 or 10% whichever is the greater amount of any claim in respect of domage to property arising out of water damage.

Extensions to Section 3

3.3 Overseas Visits

We will indernnily you against any amounts that you become legally Hable to pay as compensation for an accident causing bedily injury to a person
or damage to property occuring during occasional visits outside of Hong Kong during the pericd of insurance by you, your partners, directors or

emplovees in connection with the business provided that such personnel are normally residing in Hong Kong.

The maximum amount we will pay for any claim or claims arising from any one oceurrence is HKD5,000,000 including all costs and expenses
agreed by us in writing.

3.2 Indemnity to Director, Partner or Employee
#e will indemnify any of your director, partner or employec while acting on your behalf in the course of your employment in respect of Hability for
whick you would have been entitled to claim under this section if the claim against had been made against you previded that all such persons will as

though they were you..

The maximum amount we will pay for any claim or claims arising from one oceurrence is HKD5,000,000 including all costs and expenses agreed by
us in writing.

3.3 Tenant's Liability
We will indemnify you against any amounts which you as tenant become legaily liable to pay as compensation for damage to the premises or to
landlord's fixtures and fittings caused by an event not excluded by Section | occurring during the period of insurance in connection with the

business.

The maximurm amount we will pay for any claim or claims arising from one ocewrrence is HKDS,000,000 ingluding all costs and expenses agreed by
us in writing.

3.4 Food and Drink

We will indernnify you against any amounts which yow become legally liable to pay as compensation for bodily injury arising solely and
ndependently from food or drink poisoning supplied free of charge by yvou on the premises in connection with the business.

The maximum amount we will pay for any claim or claims arising from one occurrence is HKD3,000,000 including all costs and expenses agreed by
us in writing.

Special Provision te Section 3 and its Extension

The maximum amount we will pay for any claim or claims under this section arising from one event or cause is HKD10,000,000 including all costs
and expenses agreed by us in writing.
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Section 4 : Employees' Compensation
Section 4 is only applicable if it is shown as heing operative in the schedule.
4.1 Employees’ Compensation

We will indemnify you against your legal liability to pay compensation under common law or under the Employees' Compensation Ordinance in
foree at the inception or subsequent renewal of this policy for bodily injury sustained by your emplovee(s) arising out of and in the course of their
employment in connection with your business plus claimants costs and expenses.

The maximum amount we will pay for amy one occurrence is HKI12100,000,600 including all legal costs and expenses incurred by all parties involved
unless specially stated in the Schedule.

Exclusions to Section 4
This section does not cover
1. your legal Hability to contractor's employees.

2. your legal liability 10 any person who is not an employee within the meaning of the Employees’ Compensation Ordinance of Hong Kong
Special Administrative Region

any liability assumed under a contract or agreement.

4. any lability arising from Pneumoconiosis or Noise-Induced Deafness (“Noise-Induced Deathess” has the same meaning as assigned io that
expression in the Occupational Deafness (Compensation) Ordinance {Chapter 469 of the laws of the Hong Kong Special Administrative
Region). "Pneumoconiosis” has the same meaning as assigned to that expression in the Preumoconiosis (Compensation} Ordinance (Chapter
360 of the laws of the Hong Kong Special Administrative Region)).

5. any fines or late payment charges which you may be legally liable to pay.

. 6. any lability resulting from existence, mining, handling, processing, manufacture, sale, distribution, storage or use of asbestos, asbestos
products and/or products containing asbestos.

4.2 Change in the Ordinance

In the event of any change in the Employees’ Compensation Ordinance, our liability under this section shall remain in force but limited to such sums
we would have been liabie for as if the Ordinance had not been altered.

4.3 Avoidance of Certain Terms and Rights of Recovery
Ifwe are obliged by the legislation to pay any amount which we would not otherwise be Hable for under this section you will repay the amount to us.
Special Condition to Section 4

Insurance Premium

The first premium and ail renewal premiums that may be accepted are to be regulated by the amount of salaries and wages and other eamings paid by
You w0 employees during each period of insurance. The name of every employec together with the amount of salary, wages and other earnings shall
be properly recorded and you shall at all times allow us to inspect such records and shall supply 1s within one month of the expiry date of such
period of insurance with a correct amount of all such salaries, wages and other eamings paid during any period of insurance. If the amount so paid
shall differ from the amount on which the premium has been paid, the difference in premium shall be met by a further proportionate payment to us or
by arefund from us as the case may be.

Policy Limit of Indemnity

a)  Inrespect of any Accident or Disease giving rise to a claim or claims against the Insured for which indemnity is provided under this policy the
Company’s indemnity to the Insured including costs and expenses incurred by or on behalf of the Insured with the Company’s written consent
shall in the aggregate be limited to HXD100,000,000 or ctherwise specified in the poliey imespective of the number of employees who may
sustain bodily injury or death consequent on or attributable to the same occurrence of Accident or Disease.

b} In relation to any liability of the Insured in respect of a Disease contracted by an employee due to the nature of histher employment with the
Insured during a period that extends over more than one policy period of insurance.

(i) the aggregate of the Company’s indemnity to the Insured under all insurance policies including costs and expenses incurred by or
on behalf of the Insured shall not exceed the limit of indemnity of the insurance policy that was in force at the time the nature of
the employee s employment to which such Disease was due first affected the employee; and

(i} subject to the limitation of paragraph (b} (i) hereof, the Company’s indemnity to the Insured under this policy including costs and
expenses incurred by or on behalf of the Insured shall be Hrmited to such proportion of the Insured’s ltability in respect of such
Disease as that part of the employee’s period of employment falling within the period of insurance of thig policy bears to the total
period of his /her employment to the nature of which such Disease was due.

¢) i the occurence of any Accident or Disease results in indemnity hereunder to more than one Insured, the Nmisations of fhe Company’s
liability specified in paragraphs (a) and (b} hercof shall apply to the aggregate of indemnity to all insureds.
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At any time afier the occurrence of any Accident or Disease giving rise to a ¢laim or claims against the Insured for which indemnity s provided
under this policy the Company may pay to the Insured the full amount of the Company’'s Hability specificd in paragraph (a) or (b) hercof (after
the deduction of any sums already paid} or any lesser amount for which such claim or claims can be settled and shall relinguish the conduct of
any defence settlement or proceedings relating to such claim or claims and shali not thercafter be responsible for any compensation damages or
costs in respect thereof or of any cosis or expenses whatsoever incurred by the insured afier the Company shall have relinguished such conduct
or for any loss damage or expenses caused to the Insured in consequence of any act or omission of the Company in connection therewith or of
the Company relinquishing such conduct.

Terrorism Endorsement

Notwithstanding any provision to the contrary in this policy or any endersement thereto it is hereby agreed that in respect of any bodily injury or
death by accident or disease (“the Loss™) directly or indirectly caused by, resulting from or in conneetion with any act of terrorism or any action
taken in controlling, preventing, suppressing or in any way relating to any act or terorism regardiess or any other cause or event contributing
concurrently or in any other sequence to the Loss:

a)

<)

the Policy Limit of ldemnity shall be such amount which the Company actually receives from the Government of the Hong Kong Special
Administrative Region of the People’s Republic of China (“the Government”) pursuant to an Agreement for Provision of Facility dated 2
November 2003 between the Government and the Company under which the Government agreed to make available to the Company and other
direct insurance companies authorized te underwrite employees’ compensation insurance business in Hong Kong a facility to enable them to
meet claims under employees’ compensation insurance policies in respect of death and injury arising out of an event of terrerism (“the Facility
Agreement™);

the Company will only be required to make payment after it has received from the Government (i) an approval letter confimming that the
Company should settle the claim and (ii) payment under the Facility Agreement; and

for the avoidance of doubt, the Company shall have no obligation to make payment if for whatever reason it does not receive payment from the
Govemnment under the Facility Agreement, whether or not due to the Government's contention that the Loss does not fall within the scope of
the Facility Agreement or the Company’s breach of the Facility Agreement or the Loss does fall within the Exceptions or any other conditions
leading to no payment for the Loss of the Facility Agreement, or the Facility Agreement ceases in the event that the remaining balance under
the Facility is exhausted or the termination of the Facility Agreement by the Government.

For the purpose of the above an act of terrorism means the use of force or violence or other means or the threat thereof, of any person oOr persons,
whether acting alone or on behalf of or in connection with any organization or government, for political, religious, or ideological purposes with an
intention to influence any government and/or o put the public, or any section of the public, in fear.

If the Company alleges that the Lass falls within the scope of this Endorsement, the burden of proving the contrary shail be upon the Insured.

In the event any part of this Endorsement is found to be invalid or unenforceable, the remainder shall remain in full force and effect.

Words and phrases in this Endorsement shall have the same meaning as in the policy.

Extension to Section 4

The following extension(s) is only applicable if it is shown as being operative in the schedule.

E.3)

E4)

Worldwide Cover for Commercial Visits by Non-Manuzl Stall

In consideration of an additional premium being paid, it is hereby agreed that the cover by this section is expressly extended to apply in

respect of any member of the executive, managerial or sales staff who is normally engaged in immediate service of you in Hong Kong

sustains badily injury arising out of and in the course of such service whilst working overseas and/or in China

Provided always under this extension :

1) The cover hereunder shall not apply to manual working assignments abroad.

2)  In the event of any injury by accident or disease sustained by such employee in the course of your employment whilst working outside
Hong Kong, we shall indemnify yow as though such injury by aceident or disease was sustained in Hong Kong,

Except to the extent that the provisions of this extension are hereby modified, the policy terms, conditions and exclusions shall apply.

Waorldwide Cover for Conmmercial Visits

Tn consideration of an additional premium being paid, it is hereby agreed that the cover by this section is expressly extended to apply in

respect of any staff who is normaily engaged in immediate service of pox in Hong Kong sustains bodily injury arising out of and in the course

of such service whilst working overseas and/or in China

Provided always under this extension :

1) The cover hereunder shall not apply to manual working assignments abroad.

2)  Inthe event af any injury by accident or disease sustained by such employce in the course of your employment whilst working ouiside

Hong Kong, we shall indemnify you as though such injury by accident or disease was sustained in Hong Kong.

Except to the extent that the provisions of this extension are hereby moditied, the policy terms, conditions and exclusions shall apply.

RTPO105 11



General Conditiens

f.  Precautions
You will take all reasanable steps to protect the property and prevent accidents, bodily injury or damage.

2. Changes in the Risk
Yau must tell us of any change of circumstances after the commencement of the insurance which will increase the risk of bodily injury or damage.

3. Misrepresentation
If you or anyone acting on pour behalf makes a ¢laim under this policy knowing the claim to be false, we will not pay the claim and all cover under
the policy shall be forfeited.

4. Policy Cancellation
We have the right to cancel the palicy or any section or part of it by giving 30 days notice in writing by registered letier to your last known address
and returning a rateable proportion of the premium for the unexpired period from the date of cancellation.

You may terminate this insurance at any time with wrilten notice giver 1o us. We will retain the customary short period premium for the time the
policy has heen in force.

5.  Subrogation

We are entitled to

*  take the benefit of your rights against others before or afler we have paid a claim and rmay bring action in your nzme to enforce these rights;
*  take over the defence or settlement of a claim against you by others.

6. Arbitration

All differences arising out of this policy shall be determined by arbitration in accordance with the Arbitration Ordinance, Chapter 341, Laws of
Hong Kong as amended from time to time. If the parties fil to agree upon the choiee of arbiwators, then the choice shall be referred 1o the Chafrman
for the time being of the Hong Kong Intermational Arbitration Centre. It is expressly stipulated that it shall be a condition precedent to any right of
action or suit upon this Policy that an arbitration award shall be first obtained. I we shall disciaim liability to the insured person for any claim
hereunder and such claim shall not within twelve calendar months from the date of such disclaimer have been referred to arbitration under the
provisions herein contained then the claim shal! for all purposes be deemed to have been abandoned and shall not thercafter be recoverable hereunder.

7. Recipient
If you die, we will indemnify pour legal personal representatives for any liability you had previously incurred during the period of insurance
provided that they comply with the terms of the policy.

8. Claims Procedures
L Upon leaming of any circumstances likely to give rise to a claim you must
*  tell us as soon as reasonably possible and give us ali the assistance we may reasonably require.
* report the damage to the police as soon as reasonably possibie if such damage is caused by theft or atiempted theft ar by riot of civil,
labour or pelitical disturbances or by vandals or malicious people.
as soor: as reasonably possible send to us any writ or summons issued against you.
*  supply st your own expense full details of the claim in writing including any supporting evidence and information that we Teguire
within 30 days of the occurrence.
* take action to minimize the damage and to avoid interruption or interference of the business and to prevent further bodily injury ot
damage.
[t We shall have the right to enter the premises where the foss or damage has occurred and to take and keep possession of any of the
property insured.
TIi.  #e shall have the right to settle 2 claim by:
*  cash payment.
*  reinstatement or replacement of the property lost or damaged.
*  repair of the property damaged.
TV. If we decide upon reinstatement, replacement or repair we shall do so in a reasonable manner but not necessarily to its exact previous
condition or appearance.
V.  We shall not spend on any one item more than its sum insured.
VI We shall have the right to the salvage of any insured property.
VIL  You must not admit, deny, negotiate or settle any claim without our written consent.

9. Other Insurance
If at the time of any claim there is any other policy covering the same property or occurrences insured by this policy, we shall be liable only for our
proportionzate share.

If any other such policy has a provision preventing it from contributing in like manner then our share of the claim shall be limited to the proportion
that the sum insured bears to the value of the property insured.

10. Governing Law
This policy is subject to the exclusive jurisdiction of Hong Kong Special Administrative Region and is to be construed according to laws of Hong
Kong Special Adrministrative Region.
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General Exclusions (applicable to all Sections -Unless specially specified)
This policy does not cover

b3

8.

any event arising from war, invasion, act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion, revolution,
insurrection, military force or coup.

damage arising directly from pressure waves caused by aircraft and other aerial devices travelling at sonic or supersonic speeds,

any expense, consequential loss, legal liability or damage to any property direetly or indirectly arising from :
*  ionising radiation or comamination by radioactivity from any nuclear fuel or from nuclear waste fiom the combustion of nuclear fuel.
*  the radioactive, toxic, explosive or other hazardous properties of any nuclear assembly or nuclear component.

any damage or liability arising from pollution, eontamination or seepage.
HIV related {iiness including AIDS and/or any mutant derivatives or variations thereof however caused or named.
motor vehicles or other mechanically or electrically propeiled vehicles or accessories licensed for road use.

software and data-related losses exclusion {applicable to Section 1 & 2)

7.1 the insurance by this policy excludes any "Software Loss” except :

7.1.1 "Software Loss” resulting solely from direct physical loss of or direct physical damage to the equipment, hardware, media or
device on which the programme, computer soffware or operating systems, programming instructions, or data are transperted,
processed or contained.

7.1.2  direct physical loss or direct physical dammage to tangible property by fire or explesion that results from a "Software Loss". For
the purposes of this exclusion, clectronic data, programme(s), computer software or opevating system(s) programiming
instructiond{s} and data are not tangihle property.

7.2 “Software Loss" means loss of or damage to any programme({s), compuier software or operating system(s), programming instruction(s)
or data arising out of or resulting from any failure, malfunction, deficiency, deletion, fault, "virus", deletion or corruption or any loss of
use, reduction in functionality, cost, expenses or liability resulting therefrom.

"Software Loss” inclides, but is not limited to, loss or damage resulting from any authorised or unauthorised access in, of or to any

computer, communication systern, file server, networking equipment, computer system, computer hardware, data processing equipment,

computer memory, microchip, microprocessor {computer chip), integrated circuit or similar device in computer equipment, any program,
computer software or cperating systems, programming instructions or data.

7.3 Virus” means software, data or code that affects the operation of functionality of any computer, communications system, file server,
networking equipment, computer system, computer hardware, dataz processing equipment, computer memory, microchip,
microprocessor {computer chip), integrated circuit or similar device in computer equipment, program, computer software or operating
systems, programuming instructions or data incleding, but not limited to, any destructive program, computer code, computer virus, worm.
logic bomhb, denial of service attack, smurf attack, vandalism, trojan horse or any other data introduced into any electronic system
causing deletion, destruction, degradation, corruption, mallunction or compromise of or to data, scllware or electronic business systemns.

terrorism exciusion (apphicable to all Sections except Section 4)

8.1 we shall not be liable for loss, damage, death, injury, disablement, liabilitics, costs or expenses of whatsoever nature directly or
indireetly caused by, contributed to by, resulting from, or arising out of or in connection with
8.1.1 any act of terrorism regardless of any other cause or event contributing concurrently or in any other sequence to the loss.

8.1.2 any action in controlling, preventing, suppressing, retaliating against or responding to any such act of terrorism.

8.2  for the purpose of this exclusion, an act of terrorism includes any act, preparation or threat of action of any persen or group{s) of persons
whether acting alone or on behalf of or in connection with any organisation(s) or government(s) de jure or de facto committed for
political, religious, ideclogical, or similar purposes including the intention to influence any government de jure or de facto of any nation
or any political division thereof and/or to intimidate the public or any section of the public of any nation and which
8.2.1 involves violence agamst one of more persons; or
8.2.2 involves damage to property; or
8.2.3  endangers life other than that of the person committing the action; or
8.2.4 creates a risk to the health or safety of the public or a section of the public; or
8.2.5 is designed to interfere with or disrupl an elecironic system.

8.3  in any action, suit or other proceedings where we allege that by reason of the provisions of this condition any loss or damage is not
covered by this policy the burden of proving that such loss or damage is covered shali be upon the Insured.

Electronic Recognition {applicable to all Sections except Section 4}

9.1 (2) any accidental loss damage destruction conseguential loss bodily injury expenses and/or liability whensoever occuiming directly or
indirectly proximately ancillary consequentizally or remotely occasioned by comributed to by or traceable to or arising out of or in
connection with any Computer System (as hereinafter defined) not Year 2000 compliant (as hereinafter defined), whether such
Computer System belongs to you or not.

(b) any cost or expense howsoever or whensoever incurred for the comection conversion renovation yewriting or replacement of any
Computer System, whether belonging to you or not, so as to render such Computer System Year 2000 Compliant (as hereinafter
defined).

(¢} any accidental loss damage destruction consequential loss bodily injury expenses and/or lability whensoever occurring directly or
indirectly proximately ancillary consequentiaily or remotely occasioned by contributed to by or traceable to or arising out of or in
connection with any correction conversion rengvation rewtiting or replacement or any attempt thereat of any Computer System (zs
hercinafier defined) whether belonging to you or not, so as 1o render or atiempt to render such Computer System Year 2006 Compliant
{as hereinafter defined)

But this will not exclude subsequent foss damage and/or destruction of property insured (except money and glass) which itself results from a
Defined Peril (as hereinafier defined) otherwise covered by this policy.

RTPO10S 13



“Defined Peril” will mean fire Kghting explosion, aircrall or other aerial devices or articles dropped therefrom, rict, civil commaotion, strikers,
locked-out workers, persons taking part in labour disturbances, malicious persens, earthquake, storm, flood, escape of water from any tank
apparatus or pipe or inpact by any road vehicle or animal.

Fer the purpose of this General Exclusion:

(1

2)

3

a “Computer System” means any equipment installation system device and/or medium and any peripheral devices software firmware
new releases updates translations compilations copies partial copies and modifications attached thereto (including microchips
integrated circuits and other components and parts forming part thereof or forming part of such attached peripheral devices) for
processing manipulating storing or retrieving data electronically and the expression “Computer System” also includes or refers to any
hardware-and-software code commands and instructions programmed into or encoded in any part of or used in connection with the
Computer System;

a “Computer System” is deemed “not being Year 2000 Compliant” if for any reason whatsoever it fails to or is not capabie of
correctly recognizing any date as its true calendar date or capturing saving or retaining and/or correctly manipulating interpreting or
processing any data or information or command or instruction as a result oft
(i} treating any date otherwise than as its true calendar date; or
{if) the operation of any eommand which has been programmed into any computer hardware or software, being a command which

causes the loss of data or the inability to capture save retain or correctly to process such data on or after any date.
{iii}  the inability to transfer from one calendar day to the next calendar day

a Computer System is deemed “Year 2000 Compliant™ for the purpose of paragraph 8.1 (a) (b) and (¢) of this General Exclusion when
it does not fall within the definition of “not being Year 2060 Compliant™ set out above.

In any action suit or other proceedings where the Company allege that by reason of paragraph 8.1 (a) ¢b) or (¢) of this General Exclusion any
acridental loss damage destruction consequential loss bodily injury expenses and/or Hability is not indemnifiable by this pelicy, the burden of
proving that such any accident loss damage destruction consequential loss bodily injury expenses and/or liability is indemnifiable by this
policy will be upon you or any other person claiming to be indemnified.

Where this General Exclusion is at variance with or inconsistent with any terms provision or conditions of the policy, this General Exclusion
shall take precedence and shall prevail.

RTPOIGS
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