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1) 80% Co-insurance Clause

Notwithstanding anything contained herein to the contrary, the sum Insured by this Policy having
been declared by the Insured to represent 85 percent of the total value of the property described herein
and the premium for this Policy having been calculated accordingly. It is hereby declared and agreed
that if at the time of any loss or damage the Sum Insured shall be less than 85 percent of the total
value of the Property Insured, the Insured shall be a co-insurer to the extent of an amount sufficient to
make the Insurance equal to 85 percent of the total value of the property hereby Insured and in that

capacity shall bear their proportion of any loss that may occur.

2) 72 hour Time Adjustment Clause

In the event of loss or destruction of or damage to the insured property caused by typhoon, storm,

tempest, earthquake or landslip the amount of the insured's retained liability in respect of such loss or
damage caused by these perils shall apply afresh and be deducted again in respect of any loss or

damage occurring after 72 hours freedom from typhoon, storm, tempest, flood, earthquake or landslip.

3) Brand and Label Clause

In case of damage to Property bearing a brand or label or which in any way carries or implies the

guarantee or the responsibility of the manufacturer or Insured, the salvage value of such damaged
property shall be determined after removal in the customary manner of all such brands of labels or
other identifying characteristic. The Insured shall have full right to the possession of all goods
involved in any loss under this Policy and shall retain control of all damage goods. The Insured
jointly with the independent adjuster, exercising a reasonable discretion, shall be the judge in
agreement as to whether the goods involved in any loss under this Policy are fit for consumption and
no goods so deemed by the Insured and the independent adjuster to be unfit for consumption shall
sold or otherwise disposed of, except by the Insured or with the Insured's consent, To and open market,
but the insured shall allow the Insurer any salvage obtained by the Insured on any sale or other

disposition of such goods.

4) Error & Omissions Clause

It is understood and agreed that this insurance shall not be prejudiced by any unintentional errors or
omissions on the part of the Insured as respects the information in this Policy's schedule rendered.
Provided that prompt notice is giving to the Company upon discovery and an additional premium paid,
if required. Improper, faulty or erroneous appraisals shall not be considered to be unintentional error

or omission.

5) Extra Charge Clause (Limit: 10% of loss)
In the event of any part of the Insured property sustaining damage for which the Company are liable

the indemnity provided by this policy is extended to include:

A) Costs necessarily incurred for delivery of any part or parts by express or special delivery;

B) In the execution of authorized repairs for labor overtime costs necessary to expedite repairs
including Sunday, Holiday and Night work;

Provided that the liability of the Company shall not exceed 10% of loss.

4.
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The total liability under this policy for both loss to property and extra charges shall not exceed the

amount of insurance applying under this policy to the property covered.

6) Including Earthquake
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7) IT Clarification Clause

Property damage covered under this insurance shall mean physical damage to the substance of
property.

Physical damage to the substance of property shall not include damage to data or software, in

particular any detrimental change in data, software or computer programs that is caused by a

corruption or a deformation of the original structure.

Consequently the following are excluded from this insurance:

A. Loss of or damage to data or software, in particular any detrimental change in data, software or
computer programs that is caused by a deletion, a corruption or a deformation of the original
structure, and any business interruption losses resulting from such loss or damage.
Notwithstanding this exclusion, loss of or damage to data or software which is the direct
consequence of insured physical damage to the substance of property shall be covered.

B. Loss or damage resulting from an impairment in the function, availability, range of use or
accessibility of data, software or computer programs, and any business interruption losses

resulting from such loss or damage.

8) Landslip & Subsidence Clause

In consideration of the payment of an additional premium, it is hereby agreed and declared that

notwithstanding anything in the within written Policy contained to the contrary the insurance under
the Policy shall extend to cover:
Loss of or damage to the Property insured directly caused by subsidence of the site or landslip,
occurring within the period stated in the schedule but excluding:
i) loss or damage occasioned by or through or in consequence directly or indirectly of any of the
following occurrences:

a) Coastal erosion

b) Heave
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¢) Bedding down of structures or the settlement of made up ground within 5 years of the
completion of such works

ii) loss of or damage to paths drives fences gates boundary and retaining walls caused by subsidence

and/or landslip.

iii) unless otherwise specifically insured, the cost of removal of subsidence and/or landslip except in

so far as is necessary to repair the property insured.

iv) loss or damage directly occasioned by or through defective design or workmanship or the use of

defective materials.

v) consequential loss or damage of any kind or description.

vi) the first HKD10,000.00 or 10% (ten percent) of each and every loss, whichever is the greater, as
ascertained after the application of any condition of average and occurring within each and every
seperate period of 72 consecutive hours during the currency of the this Policy.

WARRANTED: -

1) The Insured shall maintain the insured property in sound repair and shall take all responsible
steps to prevent damage from the perils covered hereby.

2) The Insured shall notify the company immediately:

1) any excavations are commenced beneath, around or in the vicinity of the insured property.
in such event the Company shall have the right to vary or cancel the cover provided under this
Policy.
i1) of the operation of an insured peril affecting any part of the site (whether or not the insured
property is involved) or its nearby surroundings.

9) Legal Requirements Warranty
Warranted that the insured shall duly comply with and observe all provisions, requirements and

regulations of (I) Fire Services Department and/or (II) Labour Department and/or (III) dangerous
goods ordinance and/or (IV) factories and industrial undertakings ordinance and/or (V) any other
statutory obligation including any notice given and requirements made pursuant to same the breach
and disregard of which may affect or increase the risk hereby insured except only that this warranty
shall not apply in respect of any ordinance, regulation notice or requirement expressly waived by the

Company by endorsement on this Policy.

10) No Control Clause
The Policy shall not be affected by the failure of the Insured to comply with any Provisions of this
Policy (including the Warranties or Conditions endorsed hereon) in any portion of the premises over

which the Insured has no control.

11) Professional Fee Clause (Limit: 5% of Sum Insured)

It is agreed and understood that the Company shall indemnify the Insured for the architects’,

surveyors’ consulting engineers’ fees and other professional fees necessarily incurred by the Insured in
the reinstatement of the property insured consequent upon its destruction or damage by peril hereby
insured against but not any fees for the preparation of a claim or estimate of loss, it being understood
that the amount payable for such fees shall not exceed the amount authorized under the scales of the
related professional department regulating such charges prevailing at the time of the destruction or
damage subject to the sum insured stipulated in the Schedule of this Policy.

Provided that the liability of the company shall not exceed five per cent (5%) of Sum Insured.

_6-
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This Clause is subject otherwise to the terms, conditions and exceptions of this Policy.

12) Reinstatement Value Insurance Clause

It is hereby agreed and understood that subject to the following special conditions the basis upon
which the amount payable in respect of each insured item (excluding stock of any kind) shown in
the Schedule is to be calculated shall be the reinstatement of the property lost, destroyed or
damaged.
For the purpose of this Clause, the work "reinstatement” shall mean:
a) the rebuilding or replacement of property damaged or destroyed, which, provided the
liability of this Company is not increased, may be carried out;
(i) 1in any manner suitable to the requirements of the Insured;
(i) upon another site.
b) the repair or restoration of property damaged;
In either case to a condition equivalent to or substantially the same as but not better or more
extensive than its condition when new.

Special Conditions

1. The liability of the Company for the repair or restoration of property damage in part
only shall not exceed the amount which would have been payable had such property
been wholly destroyed.

2. If at the time of reinstatement the sum representing the cost which would have been

incurred in reinstating the damaged property is greater than the sum insured at the
commencement of any damage, the liability of the Company shall not exceed that
proportion of the amount of the damage which the said sum insured bears to the sum
representing the cost of reinstating the damaged property at that time, calculated as
follows :

Sum insured of the damaged property

Reinstatement value of damage property  x amount of loss — reinstatement value of
damaged property deductible = amount payable
3. No payment beyond the market value which would have been payable in the absence
of this Clause shall be made:
(a)  unless reinstatement commences and proceeds without unreasonable delay;
(b) until the cost of reinstatement shall have been actually incurred;
(c) if the property insured at the time of its loss destruction or damage shall be
insured by any other insurance.

This Clause is subject otherwise to the terms, conditions and exceptions of this Policy.

13) Strike, Riot and Civil Commotion Extension

It is agreed and understood that this Policy shall be extended to cover loss of or damage to the insured
property described in the Schedule due to strike, riot, civil commotion and malicious damage
including the loss or damage caused by the act of any striker whilst occurring in the premises showed
in the Schedule and the loss or damage caused by looting occurring at the time of strike, riot and civil
commotion, excluding the loss or damage arising from confiscation, commandeering or requisition or
destruction by order of the government or any relative public authority or by fire caused by
strikers or malicious persons.

This Clause is subject otherwise to the terms, conditions and exceptions of this Policy.
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14) Terrorism Exclusion

It is agreed and understood that the insurance afforded by this policy shall not apply with respect to
loss of or damage to the insured property described in the Schedule due to terrorism.

This Clause is subject otherwise to the terms, conditions and exceptions of this Policy.

15) Year 2000 Exclusion Clause (Date Recognition General Exclusion)

The Year 2000 problem as referred herein means any loss of or damage to the insured property
directly or indirectly caused by or arising from the failure of any computer hardware, programme,
software, microchip, media, integrated circuit or similar device in other electronic equipment,
concerning the date change to the year 2000 or any other date change, including leap year calculations,
whether occurring before, during or after the year 2000.

The Company shall not be liable under this Policy for any damage or consequential loss of the
insured property directly or indirectly caused by or consisting of or arising from the under-mentioned
failures and/or manipulations of any computer system, whether the property of the Insured or not:
1.failure to identify any date as its true calendar date;

2.failure to capture, save, retain, scan, manipulate, differentiate or process any data or information or
execute a command or an instruction as a result of treating any date otherwise than as its true calendar
date;

3.any loss of data or inability to read, save, retain, scan or process such data correctly caused by
programming any computer software command on or after an assigned date;

4 failure to correctly calculate, compare, differentiate, sequence or process any data concerning the
date change of the year 2000, or any other date change, including leap year calculations;

S.any change, alteration or modification, whether preventative, remedial or otherwise, to any
computer system, hardware, programme, microchip, media, integrated circuit or similar device in
other electronic equipment, involving the date change to the year 2000, or any other date change,
including leap year calculations.

Other terms and conditions under this Policy remain unchanged.

16) Warranties Clause

The Conditions and Warranties of this policy shall apply individually to each of the risks insured and
not collectively to them. Thus a breach in any condition or warranty shall void the section only in
respect of all the risks to which that breach applied and does not affect the section in respect of the

other risks.

17) Storage Warranty

Warranted no waste materials or goods of any description whatsoever whether belonging to the
Insured or not shall be stored temporarily or on any staircase or landing or in any passageway within
or in common use with the premises described in the policy.

Provided that the Company shall be deemed to have waived any breach of this warranty not
occasioned by or contributed to by the Insured of which the Company shall have received written
notice from the Insured prior to the occurrence of loss destruction or damage.

Warranted also that all waste materials will be kept in recptacles and removed form the building only.

18) Alteration, Maintenance, Repair and Decoration Clause (Max. Contract Value of

HKD250,000.00)
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It is hereby declared and agreed that the Insurance afforded by this Policy shall remain operative
during the within described building in course of structural alteration repair or interior decorations.
Provided that the contract value shall not exceed HKD250,000.00
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